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SUB J : COUNTRY ELIGIBILITY FOR GSP UNDER SECS. 502 (B) (4) AND (6) OF 
TITLE V OF THE TRADE ACT OF 1974 

REF: STATE 22760 

1. STATUS OF U.S. INVESTMENTS NOTED IN REFTEL IS AS FOLLOWS: 

A. CONCRETOS READY MIX: IBEC PRESENTED SALES PROPOSAL TO CENTRAL 
BANK FOR APPROVAL IN OCTOBER 1974. FIRM OFFICIAL EXPECTS APPROVAL 
IN A FEW WEEKS. NO U.S. INVOLVEMENT AFTER SALE. 

B. FORD MOTOR DE CHILE S.A.: FORD OFFICIALS CONTINUE TO DICKER 
WITH CORFO ON TWO TECHNICAL PROBLEMS WITH REGARD TO RETURN OF 
CASABLANCA PLANT TO FORD MANAGEMENT. RETURN OF PLANT, HOWEVER. 

IS SECONDARY BOTH FOR FORD AND GOC SINCE GOC UNDERGOING ANOTHER 
ATTEMPT TO REACH DEFINITIVE DECISION ON HOW MANY AND WHICH FIRMS 
WILL BE GIVEN RIGHT TO PRODUCE MOTOR VEHICLES IN CHILE. FORD 
OFFICIALS HAVE MADE A FORMAL PROPOSAL AND ARE GUARDEDLY OPTIMISTIC 
FORD WILL BE AWARDED PRODUCTION RIGHTS. THEY ADMIT PRIVATELY 
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THAT IF FORD WINS AWARD IT WOULD BE MUCH MORE FLEXIBLE IN SETTLING 
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TWO TECHNICAL ISSUES "DELAYING"RETURN OF CASABLANCA. ANNOUNCE- 
MENT OF WINNERS EXPECTED IN APRIL-IUNE PERIOD 1975. EMBASSY 
EXPECTS SATISFACTORY SETTLEMENT OF THIS ISSUE WHETHER FORD 
WINS AWARD OR NOT. 

C. CARCO CHILENA S.A.I.: CHILEAN DEVELOPMENT CORPORATION 
(CORFO) REPORTS MARINE CONSTRUCTION AND DESIGN SOLD ITS 
INTEREST IN THIS COMPANY (51 PERCENT) TO OTHER COMPANIES BELONG- 
ING TO CORFO. CORFO OWNS OTHER 49 PERCENT DIRECTLY. 

D. IRECO: LOCAL SUBSIDIARY WAS NEVER NATIONALIZED, EXPROPRIATED 
OR OTHERWISE TAKEN OVER. IRECO MANAGEMENT HAS ALWAYS HAD 
CONTROL OF ITS CHILEAN INVESTMENT AND CONTINUES IN CONTROL 
TODAY. 

E. POTRERILLOS RAILWAY CO.: LOCAL OPIC ATTORNEY INFORMED 
EMBASSY THAT POTRERILLOS RAILWAY CO. WAS INCLUDED IN ANACONDA 
SETTLEMENT. 

2. ON BASIS ABOVE, EMBASSY BELIEVES CHILE S ELIGIBILITY FOR GSP 
NOT AFFECTED BY SECTION 502 (B) (4) OF TITLE IV. 
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